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) (3 g2l <l 385 Ca Anaine ulaall 50 (8 adoaill Lo Jaus gie &l 28 22002 ple die faaas
Al @Y A %11 ki 4 %13.76 s il Cua 22007 oo 4 %7.12 25 ) (sl
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Aaiall 40l 5 Al ) QB 3

Can 4 jlie adal Ao (5 giune Jb ) gl alae Jsd @iad (1) pd Jsaall sy

Of Layl Jsaall jeday 22004 ale a1980 ale die dpalill 5 400l 5 dadiiall Lpallall SLaBY) (3halia
1980 ale (e 3l A wonall Lo livall Jsall & adail) Ay o S8 il alaall J 5 B adaail) Ay
b Galaall Jsn (8 adaill (5 siesal (§sman e gl G 22007-2005 o b8l JSa (K15 22004
) e liall Jsall ay (1) @by Jsaad) cava g il A& U4l o2 Lugidl (3 %5.5 s

e (4 %7.12 il )5 adaall J oo (A adaill dans G il 8 oSy Ll Js35 553 A3
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by (4 %5.64 bl 52 (8 %5.31 corsos¥) AaV) (4 %2.38 «and) eliall Jsall & %2.15

) (slsal) Sl (3 saim) Ly 31 2 %5.64 Lsusl GodsIMF @ Jsaall Liall e 50 LS (2008 ol <
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(Demand-side) c=lall gladll ) Ly 82k 3 cagaill e 33l ) Jie)Apm il dpadil) Sluld) Jia
Lo sl (osSall Y saly ) 5 il puall (it i) el ldpnd) g ((Aadl) Alaall o pom jrus o 58

ol qila & usie(Supply-side) zlY aladl o se el Ji) ZLBY) cBlae 465 pla ) b Jiaial)

(Jendl sal 5 il V1 Sl 5 cclaaall 5 alull

¢ Apalall SO ) gindl IR B dpabail ol ¥ aral () glatll Galas J 53 (3aaT (e a2 ) e

Dhli s cbaa e 5all a3 4n adlas () Sy ey adazaill 5 el Gl 5 of casy Jsall i (o V)

6 sie gLl el () Cam G LBY) W gai Jana L5 ) e 3N (50 Jsad Galaall J 50 Clpalaiy
Leiaeld m 53 ) DA (e sl Gudae 59 (o (G Apa D) Apalia) geal pall (Gamy 8 g pdoall
o hdll e alae V) e Qi y sl i) Jlea) 8 dgdaiil) e cle Uasl) danlie B3l ) 5 ApsliaBY)
IS (e sl L) e il s 1 OBA (e sl Bamy adeaill () s Auliisal) 43lai) Ledakaa
coiiall Baal) e (i G el il ge (it s L) jhlie CallSI Bl )

Guea aduzaill g kil Cailadl U ¢ Jad) (et AN ol ) ) Canll 138 andy Ca g

Loaiivuall dmgiall ol 5 e all Jsbiny  Canll Calaal Callil) ¢ o) a5y Loty Adbiaal) Apalea®Y) (s )l
Ll Jsall (e daedl A adiail) culadse Jga Al Akl il jall Gualal) ¢ jall o ety Caad) &
Jalad bl ¢l (il | udliall 6 3aldl 8 4uza) el b adaadl) Ciladse 3 sall gkl HUaY) o oG
Aailall e Gl e 5l e ) daidy 5 bl

1 ng Jsa

(-2007-1980) Al (3hlia [mns & adadl (5 sinca Jans sia

alaa J g0 Ja)
Je? b g == lal)
Ol Bl Ads Ay 3
PEVIESI N I VP I P PX Laosl | WA | s ) 3 _adl
1984-
4.17 10.08 9.35 21.42 | 15.23 11.02 7.78 1980
1989-
1.47 13.66 10.98 31.62 | 15.52 7.91 3.22 1985

71



Y1 23l (G Alaall g Hay) alall o sk jAl dadls dlse g

2010 ash Al daala oV aglall A y2e
1994-
2.85 12.31 10.00 84.52 | 30.44 15.49 3.43 1990
1999-
1.74 9.60 7.40 39.78 | 20.39 4.97 1.81 1995
2004-
1.09 5.27 2.64 15.84 9.33 2.64 1.82 2000
2007-
5.49 7.87 4.38 5.38 6.58 2.34 2.28 2005

:oxadl International monetary fund, World economic outlook database, April 2008
Gaalll Gy sb e Ledon 3 il siall @

.

piail) gl -2

sae ek G a5 adiaill 5 jalal L juadi 8 AplaBY) G plaall 5 ey plail) cadlial

) bkl e L e Gua alall Clad (ly 8 cdlial Al adimil) 5 el Gl Joa il las
Gkl cuila & yis(Demand-side factors) calhll cuils adizai s 51 (Demand-pull
inflation) o= el Gl @l justia ) bkl e AY) Gasd) s (Supply-side factors) cus f
il il aauzmi(Cost-push inflation) 5 ala s 8 Cdlia) Lobail G jlae dlia of S |
ey pdoaill LSl Ayl g aall cpualiil Ay s il A yaall 5 oy 3 s ydll

Gl s adas 4y )l 4l (Demand-pull inflation) asaaill duas ) s jallall gd

ISTNPRS P B E AT Bt X S 35\ I PRS VNP RPRR. - (5 P, L APS (PR WO AT )
Db gl ) il Wie iy S (a2l sai Jare (35 Janay ASI Caldal) gy Ladie a5 jalall
Call<all s pdiial Ay Hlat st lady | adizil) Jase (uils Ja=as (Cost-push inflation) ¢S Laie
gl Al s dadill jlad s caladl ol ga jland Jie ZUEY) CMAe Jland (8 jaiee gl ) Glla

¢ (3 ymas) (i g ) AASE g ¢ Agida gl Aleall Cijea e (il szl Al adudl e il yuall

Jleadl [ sady ozl V) e
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P e Lo i) T g il 5 ol ALY (el o L

pdaaill Sandil Qllall Qs e &y 5Kl A jaall &S5 (Keynesian school) 4 il d -
gl YA G (pdaill) e 5 s il A T30 ol Jaad) gm0 () il cum
) oda LY Alale (o8 N gl i b zling (5315 cilaaall s bl e bl (5 i
Akl el Js32 5305 e elld o (i Loy laad) S 8 e sill vie Ml cilaaall
Co s 138 (8 L (gaall Janal) gl 515 ¢ JAaD (gan) Jamall (mliaily i i) dlalal
@il oS (Frisch, 19830k 8) S callall aaly 3 ) i el ) adacall (5 siasa gy
Jia cilaaall g aludl o calhall (5 gie 334 ) (b 2l il jaie Lia llin of ) 4 580 4 jadl)
aills Sy Jamy SLa®BY) S 1Y) Lo pead ) (5 ghoe 330 ) e aelun Lo g jall g &) &I
Sl s ) ad ) N pa sl @lld 505 Cus (Full Employment Capagity) 4l
oy 83030 () llall (5 ginue aday Leo Alaal) e Callall (o 5 Les daiiall S 5ill 2L i (3
SlaBY) 8 adiail) (6 giue 33l ) Ml 5 5 A

Ak o adail) 3 el juudi 4l sda cadie) ((Monetarist school) 4l 4 ) -
Olosdde yu sl Al dadl ) 4,k i (Quantity Theory of Money) 2 siil) 4us
(6 sine g L)) () (a8 2 gl (i pe Baly ) (8 uadl) gaal) el leaddl s aludl aaa g o g0il)
58 g (ya IS (8 015 iy Ladie (3 gl 315 (g il Ll imy 130 Al by e
inie ablii vie ol U jrw s Adall Jaal) sl J3all e (x5 sise die a3 su
AUl adodl (3 5us (A& allall 3245 () (g5 280 (85 (A Gl 33L ) (8 (LM) (25 (IS)
Branson, sl ») P = f(l\/l) @ a5 el Ay el alale Hlasl) (6 sla aii g
oaid (Say LS 2l e ana 8ol Ay Sl (s stue 8 i e DA e 13 (1989
S e pan i O3 e el 5 sine

Gom ae 2580 3 gm (4 )) 88 23 9ad ) AiLaYL ((Neoclassical school) aaal) Gualidl) du jae -
(Phillips <ulé (siaie oslal a5 jalal Lelas (8 A 2l o2 Ciiaa (IS=LM) gl
O 685 ramaa (aSall 5 il (5 sinsa 320 ) ) Al Jama (=lidil 53 Eus .Curve)
e lhall 33b 5 e gl ()5S Aladl (6 s paliasl b JUll 5 Al (5 sl 411y aaial)
o) (6 sie a1 a5 Lae alid) (8 sus & callall 30l ) (e Ll (Biiall Alesl)
(Demand-pull  llall cuils adiai Jilas ae be as ) 4l 43 Judsill 12 8 Jaa Skl
(Cost-push inflation) —edlsall cils a3’ Ls3 g inflation)

L glen ) Cany Sl Jualdill e 3y 3l Freidman, 19638 s L 8l (Bhattacharya & Lodh, 1990 ¢y sibu s ¢
Svensson, 2000, «s_x 5 <Hendry, 2001 <SG 05 «<Bernanke, 2005(
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sle adaill 3 jals judd 8 A el o2 &S o(Structuralist School) Al ol -
Aalaiiy) cleladl) Cilatie (ary (laje 45 30 4ali (e g (Supply-side) o=l il
Galhal) 3aly 3 (525 Adpaall () Doy e il cleladl) o Cum (eeliall 5 o)) gladll (i)
& allall 3aly 5 AS) gy LY 8305 (e e Uadll o2 (S aral Al ) (5 sina 330 ) L
] (s24l)

daad) dilaai -3

O ¢ staill Galaa 50 balaiy 1 50€ Lo IS5 551 &l gind) 8 aal 28 asaill (o Ly
o3 4ali N sall (sae g alaall U0 8 piaaill Al dpalaBV) Cl paiall a8 Cand) 138 Cilaal
JS Ll A apaa G5 oy shall ol il saall o) g aduzail) olai) aad 8 oas e DS ) jusiall
el 8 ol agay ia ¢l 108 L8 iy A dia ) saall 5 aduzadll (5 i o 3aa e il
asall 8 45 gan oaldiy pualall gl 3t Aallas L Alledl) clalid)

Gl dagle -4

) S LlasiYICo-Integration vector autoregression (VAR) s 43 jaay sams g (31 5 (
Saghll s yuadll gaall < M aill (5 giue e dale S _)3\ 2aaT g aduaill jiliae

duie Aala®) Gl patia lia b Apabail g laa g il i sae Ll ol Sl aduail) 3y Hlail e

Cogan 11 i) 138 Ll i A dia 3 Baally aaal) Cum (g La Ll A aliasy sl (g g o i
Y abeall Al o ghod aladin) Gaadl Lagia (aaii(System of equations) aldadl 13 HLas) st WS |
Sl dgatiad jlasi¥) 45y SR e(Vector autoregression (VAR)) JelSill &3 gai 5

d jisdl(Cointegression model) Waall muaai #3503 5 (Error correction model) 3 of WS
138 Led yaion (Al 4yie HlI 3aall g adoaill (5 e e AalaBY) & il 5l A Jlas 8 g duagiall

) ekl Jilas DA (e ililiVariance decomposition) 4 sl &aiu¥) Jl s 5 (Impulse response

functions (IRF)(
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Ol e Ayl o2a ekl (Ciccarelli and Mojon, 2008) ¢ se s (b S 4ul 53 -
sl Gf A Hall @l cugy G Apalle 5oall S las ) i e licall Jsall A adiadl)

Cre Bl A duelia 150 22 (A8 adeil) Ci¥ane (plii b e 00 %70 (s i allall
sl (Borio and Filardo, 2007) 52,3k s s 4l s i Lad 22003 Y 1960
Jsall (e e 22ad o) il (5 gise Ao 4 all laBY) ol yriall QA (g Al gall il
Aol i LS sl adizail (5 gl Ao S S8 i Jadill g ol ) jlad () el
Cligenstll allas ae L guad 5 € gl ae Lol 5 praal 44 all LpsliaBy) @ i) il sai o Liad
Clihes o A5 (Pain et al, 2006) 0ssals O dul o Cuea LS alall o 8l (e

Db Ll i of dul Al casa gl un | sl a5 sie o i allall aLaiY)

I (OECD) dsabaii¥) ¢ shaill 5 dpaiill daliia J 50 3 ol aduzaill 5 siue e cla 4l
RPN RCAR

saill e paldl) g Uadll aa gall ey A83e 4l all 238 sy (Younes,2007 ) osis 4ul o -
IO e dul,all oda Caa s 22006-1990 3580 JBA Ghadlasy A A aduaill 5 (salaBY)
@B gaill 8 Sin YV Galall g Uadll 8 eadl) Glai¥ saly ) of dpaall Gl il

O A ) il iy LS 8 el QL) Jara (8 ool saill 3345 i Laiy GiaMaid

O (a2 g oladl 1 Ao A8ay i adiaaill § Galal) gladll L yeaal) el oy d830)
ESlahy A adaill Jaee 33l ) (A Gy (aldl) g Uadll 8 sl Glaiy)

A8Mall Al yall 028 cumad (Khan and Schimmelpfennig, 2006) Gudbesi g & 4wl 3 -
Dl aea aladiuly @lly g Ul b adazil) 3 el & i) Sl 5 cpaaiill 73 gad G A 59 3al)
Sl 3 Al @l i) o ) Al clia 55 el cuila Sle 3 5l (s a5l el
L juadll (saall b g el s Gl e il el Lein admil e

P Ala®) G juie (ued (e (g sSae alal Al all sl Caadiul  (Groen, 2004 ) o8 Al -
pacaill 5yl o) 830l e Al aeul) jlaud ¢ sl iUl S Hall ) olai)
sy ) Sel) Uadl) momasi 723 s Bk a1l 5 5 4S5 Y1 Baaiall Y 1) (e DS

75



Y1 23l (G Alaall g Hay) alall o sk jAl dadls dlse g
2010 ash Al daala oV aglall A y2e

IS all adall el @l e o ) Al jall o3 calia i allaill 8 458 5al) 5 dailall Clesiall
Jail s 5 K 5aY) Baniall Y Sl A adail (5 e o 355 gl land

50 14 wlalaid) ) all oda <l 4l (Mohanty and Klau, 2001) 5585 il s 4l 0 -
I 590 caaly ALa®@™ ‘éJS:x@J\ calall s o Al Al sl A (e z==i .(Panel Data) 430
gl Jalay LS JSiy il Agiaall aludl jladd o dulpall iyl alall (5 sisall (8 L
Gany b aduaill 3 i llall cuila g 2 il e el O Al s g LS Aalial)
a5l m e o s Gl il dga sl anli ad) o ey Ly 1a 5 Al jall Ll gl 3l Jasé (J sl
5l O G L Al all i LS AL il all ) jat 5 AL Alls b adiail) e o yils s,
o Jsall DA Gy 065 38 Al 038 5 AT ) A o e ilidg adizadl) e Ladil) e
S Ol ells 8 a5 sie o A Al all 038 cuald Jadill el Clesal dlaiu)

(o o Al cladall g (el ila )l )l gl el 5 ¢ Capuall Hlasd ey el G ey
= gUadll

3oala b dalasy 4l ol 228 cuds (Catao and Terrones, 2001) 3isos 5 siSau » -
sda &K Al 22000 MN1970 o 3558 J3A (Panel Data) 43U 52 23 8 adil)
ol il laa) A gall Aalall 453 sall 3 el Sanal) Gpsi (s Q) 4 jae e Al )
il Mea) ) el Saal) Ay (mléaily ail ) Al ol cla i Jyshall (saall 8 adaill
51.5% On g8 iy dashall (saall A aauzaill (6 gise pais )@l o %1 Ay ol
%6

Glaaae bl Hall o2a Gl g (Korhonen, 1998) cxia S 5 (Buch, 1998) (s Sl py -
il 2asl) o ) il Hall o3 cilia g Basd ) Alalaal) 23 g aladiuly Lu gy (A aduail)

< skl (Nikolic, 2000) €l S dul ja Crandind Lty 35850 (2 e sad 58 L ) (S adoaill
et O Al all o3 Cania gl Ly (A adeaill il 4 el Uadll moaal 23 505 & jidiall JalSHl)
L ) Jaa Ll ol il ol @lli (e ey pdizalll ) g3 @ 58 e o il (i ye
soalla Al (A e gling Layy STy a8l (mje sad uilag pdimill JAT jaae d5a 5 p2e
Akl T g 4l Cua Bl ailis ) 285 38 (oAl Al bl alasinl ) Ly ) (8 adail)
cpdnmdll Gigan ) gasi sl (ase ey AT G jaaia aa g AalaiE)

b adamill Clad 453l o3 ciay (Domac and Elbirt, 1998) <l s élle 2 4l 2 -
e sai Jame ge dplagl 4y sine A8y Jasi n pdaill G ) Al Dl il il 35 Ll Ay ) sgen
gl o Aball Jaall e Jare pe dpSe A8lay Jagi 5y 8 )l i (3 (S5 a puall jas g 0 i)
el (o ghy Adal) Jaall Jaee i) o 655 ) 43S A paall ki dga 5 ae alias
(pdaill) JlendU alall (5 sisdll
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Glaaae dul Hall o3a & yal (Kardasz and Stollery, 1998) ¢ odsiv 5 jla S 4ul o -
e Bl IO Bl (5 pud) b Lieliva Lelhad 33 b 53 ) siall 5 dlaall alull JlaiY) (5 sl

Mo bl aas 8 Ly T 59 oy )l ) 2GS o A jall o2 a5 121989 ) 1972
ol ula 4 5k ae (B85 Aaiill o2

#1988 (A 1948 (o iai Al sl dyie ) Al Al Hall 028 il (Metin, 1995) Gise 4wl )2 -
obadS bl ¢l e bae e V) b Al all oda cadal LS 5 8 adail) 5 el Jalal

sda Cuald Al &l yusidl 5 (cost-push factors) —adlill adcas & jusia lgia g adoaill
&b i S5 LS 5 8 adaill (g g o i a5l (i pe Jie L) ol il o ) Ayl
Layl il (saall & (sad) Jie) CallSall adiad <l paiad 580 aa 5 Y Lai ¢ puail) sadll
LS 55 o Aleal) o jom s purdy HlasY) (5 s i G A ABe @l o ) Al yall @ s
& il (5 she gl ) ol A0S Y sat asas M A pall GO maaa e oSall
LS SlaBY) Led e ) AERY dal el B Gy 0 5S5 Layy 138 5 LS 53

(6 simse Ciladsa aaf Al )l 24 a8l (Dhakal and Kandil, 1994) dailS s JSa il o -
aal 3 sall 138 el | HIAN 3eE date 23 sai aladinly 4 jaY) Basiall Y gl b adall
2 iy S e S ALY e alall (s st e Jelin Gl ApslaBY] il
ol yrdiall (e ALY el 5 400 J0dl a5 o)l 5 sl e (A sl ol dul el o2

A (e Al all iy LS 4S5 ) Basiall Y gl 8 adail) (6 gl B 35 Al A )l
pdaaill il Sa 8 € ls a2 8 (o pe Jie Al el ) (o el sl alasiiu
Sy

4 yral @ jiiall JalSall Goshad A )all 28 caeadiul (Juselius, 1992) jsdiyss dul 2 -
Jie ApalaiBY) cileUadl) (andd Jyshall saall 8 @l 5 aduzil) 8 cldll caVlal 25l cldl jasy)
e Uadl) oda 8 callall & as sil) dale o () Al pall calia s iaY) g Uil g Allaall 5 40

A paiall el & adaill S ) g2

t ) oAl O sladll Galaa Js0 (8 adnail) caddls A gkl il jall e

(Multiple bl saeial JlasiV) #3 sei Al jall 038 Craddinl (2006) O ee 4l )2 -
oalae J50 (A aaazill OV e i of oSy SO @l il 48 124) L Regression)
(ol adll lll padl Jane b z3sail 138 3 b LRI &3 3l peial) | il o sla)
(eallall paizill (5 sina g ¢ ladll o pall jrw (& il Jaras Al (age (A saill Jaras
el il (e i€ el i il s e laal) 1 (g ani€ da g€l il
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Al g adall o slail) Gudaa J 50 de saadd (Panel Data) deess & giw by Al aladiul &

el adatll o ) A jall sda w5 @ LAl 22005 S 2001 (e e Ja <l i uad 524

Ol gl e Jsall sdgd Alall alaie V1 da 5 s @lld g allall iy 3508 da 0y il

ISy o sl ¥ ane o Lagl i) Comia g o) gas 2a e Adlanad 1) 5 AS30ELY) ool

O ey ety Jlaal) Al il e RS Ga sSall il ol 5 25830 iaje sad Janay ilal

odae J g0 8 pdzill ¥ Aol 5l 55 el anV) Gopall ja 8 il Jane

skl

42k A8de @la gl ad g ) A @l laa) A Hall s i (2004) el Al 2 -

iy (el ol 80l (8 pill 5 5 g8l e 4 (3 sl (e IS5 Aaall paiail) 4o (g

DIV 73 gad aladiad o Cargll 13 sl oy oI Ao (8 e allall adiaill & sl

e (e S Ll s 1970 ale e J oY) m )l (e diad ) dyie 3l 3yl Ladé adl) sasiall

el pimil (p Lilas) 4y sina s 2ok A8e dls o ) Al all sda mili cilea 55,2005

wgallal) il (5 shsn s lea ) o) il 5 2 g8l mje e IS5 land

2 48 jaa ) Au) all o2a cidas (Al Raisi and Pattanaik, 2003) bl s oo ) 4ul )2 -

ale (e Jidi Ay Hed by aladinly lee dibalu b sl adizadl) e Cogeall e ilis

Cilagse bt Al alE Y5 Gusleiuall Sl 4auldl) o8 )Y sladiul 2322004 Y 1990

g pdail) o Gopaall jr il JURY lee dilalu 8 sl pdimill jdige Jiedl dleal)
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:*\M_A.A k_\h\zu e\d;:\.u:\_\ @:\u\ ujw\ u.nla.a d}d ‘; e;a.aﬂ\ Galaasa :‘A‘)a..q ‘;;\ :\.w“).ﬂ‘ PRV QGIT RV
el 3 saiy & yiiall JalSill coglud alasiinl &5 Gaagd) @lly ) Jseasll 22007-1980 (e 55l Joa
) Aea sall dpaSl A lasiV 3 gad Bkt A e Waddl(VAR @l aaial) aal st dal (e ell
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w3 i yall s allall iy el 5 ¢ sbail Galaa g0 (8 adail (5 sinna b 5 pal) A1 dulaY)
Al IS 1o oS il il JalSal) amdl Ay sdl) daiad) Allag bl Jilas L) gl
4¢a sdll(Structural Co-integration VAR).

On il JalSTABe dsm s (1) 1l Lo sl pall oda L Lall J a3 3l oiliil) aal g

ashall gaall 8 adaill 5 Lol ol puiall; (2) o alal (psladll Galae J53 B adaill ¢
sy 28l (ymje sai Jara g badill jau b il Jaee (8 Alicial) dpabaiBY) G puaiall (50 5k S
SSY) s Jadill e 8yl Jaed Slan ) il 55 jaiall dagil) of i) o g 28y allall adial)
Jashally Jpaill (saall b ellyy gl e allal) sl (5 givsa s 58l (e o 4y 1,05 (3)

LS bl el b adaadll il S (0 %70 (M sa el s callall Cailad nlaiiy) ol jiial) Al
& %28 M saas suaill sadl 3 %30 N sa adaill il sSa 8 T2 tie Jadill e & sl Jars paliy

G sima o 38 Jim Y oallal) admil (5 e O fay Lae ashall saall 8 s 5 5D s seadl)
Oy 38 dia ) 358 50 a3 Y] bl Galaa 53 (B pdzily jaas Jare Gilasa LS Cania (5)
oY) rll (o juall

pal a5 LIBA (e il 5 Al jall 038 L Le) o il 3 ) Aalgll i) (g a2 ) e ¢ Ll

led of (LY e Y ¢ a0 slaill Gulae J 33 (A adimil (5 g 3 gall LpalaBY) il yuial)
Al (3 sasl Lol 5 5y skt g daaiie Clpaliail e Ll 5 Loy ) adcaill Cilaady dilecial) 4alai8y) iy laill
(s om il 5 Al < il 20 S adall (e 5 B 1) Adle BlES Culd Any 5 5 dpulaas Aadail
b ppriall @l 5 4 jeal dalill Jsall A adiail) ladae sl 50 die @l 73 gaill 3 LIAs] 5 Glual)
paaaill S B g g

) Jsa2
(o) Gty Bada e Cilaklll aa) & idial) JalSill il g LA

Johansen Cointegration Tests (with unrestricted intercepts without trend)

Rank Test
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Null Hypothesis r=0 r<i r<2 r<3
Eigenvalues 0.423 0.263 0.254 0.187
Trace Stat. 79.20" 31.71 19.35 10.29
Critical Value 53.61 25.75 19.81 7.85
Prob-value 0.000 0.41 0.35 0.76
Max Stat. 62.49° 25.85 17.05 8.18
Critical Value 46.23 19.07 12.87 9.58
Prob-value 0.000 0.53 0.43 0.71

%5 Maia¥) (5 sisadl dic Ay ginall ) juin o *

ad) den3

A G gl udaa J 93 A aduaill jualll g Jaghall gaal) b Uadld) sl 3 gal

Error correction models: Long Run and short run of inflation in GCC countries

Variables Estimated Coefficients T-values
Long Run Equation
M(-1) 1.107846 4.55885
ER(-1) -0.526278 -1.31366
OILPG(-1) 1.337838 9.71818
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CPSG(-1) -0.033909 -0.92435
WINF(-1) 0.870013 3.88435

GDPGR(-1) -0.069235 -0.25334

C 0.02763

Short Run Equation

D(r (-1)) -0.089765 -1.03738
D(r (-2)) -0.068642 -0.76959
D(M(-1)) 0.410985 2.59372
D(M(-2)) 0.512754 3.74755
D(ER(-1)) 0.041592 1.30144
D(ER(-2)) 0.020322 0.64754
D(OILPG(-1)) 0.720409 4.26828
D(OILPG(-2)) 0.413061 4.98634
D(CPSG(-1)) -0.001779 -0.68909
D(CPSG(-2)) -0.000746 -0.30422
D(WINF(-1)) 0.404076 5.83340
D(WINF(-2)) 0.215811 3.33912
D(GDPGR(-1)) 0.077769 0.32069
D(GDPGR(-2)) 0.091843 0.38228
C 0.014692 0.06584
EF: 0.786
F-stat 9.237
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AR-F (2, 14) 3.78
Normality x* (2) 4.463
ARCH-F(2, 12) 1.59

AR(LM): 8 sall 5131 Ll Y jLssl (Test for residual autocorrelation)
ARCH: psilaidl e Jhpill I3 laasy) lasl(Test for autoregressive conditional

heteroscedasticity)
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4 a8, g
A gl (ulaa Jga (8 adudaill ulil) il % Jlad
Variance decomposition of inflation(n) in GCC Countries

Perio

d n M ER OILPG CPSG WINF GDPGR
60.716 | 2.1333| 0.4381| 35.115| 0.7763| 0.4053 | 0.4150
1 32 79 64 43 40 08 58
52.700 | 11.398 | 0.6001| 30.571| 0.8177| 3.3136| 0.5993
2 17 04 05 02 03 37 26
46.789 | 13.656| 1.3952| 26.690| 0.7789 | 6.2877| 4.4019
3 19 54 35 42 09 57 48
43.640 | 13.329| 1.3956| 25.192| 2.7805| 7.9131| 5.7485
4 57 01 58 56 43 19 35
35.653 | 16.748 | 2.1978| 26.151| 7.5654 | 6.4552 | 5.2275
5 90 94 57 02 78 46 57
32.745 | 20.707 | 2.3608| 25.420| 7.4034| 5.9600| 5.4023
8 04 55 90 63 24 84 80
31.108 | 19.529 | 2.4202| 27.945| 7.5463 | 5.9554 | 5.4946
10 30 71 87 22 85 77 22
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(1) pB, Jed
A G gl (ulaa J g3 B aduaill 4 ) gdl) dglai) A1

Impulse Response Function

Response of mto M Response of m to ER

Response of 1t to OILPG Response of it to CPSG
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Response to Cholesky One S.D. Innovations £ 2 S.E.

Response of M to CPI Response of E to CPI
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